ECONOMICS VOCABULARY: SOL CE.11-14
	WORD
	DEFINITION

	16th Amendment
	Authorizes Congress to tax personal & business income (money coming in/your pay)

	Choice
	Selecting an item from a set (based on available resources, goods, & services)

	Command Economy
	Govt. owns all property & resources, makes all decision about what is produced for both public & private sectors

	Competition
	The economic rivalry b/t businesses selling similar products & services

	Consumer
	The buying public- the people who use goods & services

	Consumer Sovereignty
	Consumer choice in what they buy, limited by what is available

	Consumption
	Using of goods & services

	Corporation
	A form of business that is authorized to act as a legal entity (i.e.-McDonald’s, Microsoft) 

	Entrepreneur
	The business owner, the person willing to take a risk by starting & running a company

	Federal Reserve
	Our nation’s bank, the bank for banks

	Free Market Economy
	Private ownership of property & resources, little or no govt. interference

	Incentive
	Things that are used to motivate or change behavior (coupons, discounts, sales)

	Mixed Economy
	The most common economic system
Govt. makes decisions for public sector-people/businesses make decisions for private sector

	Money
	A circulating medium of exchange, has value (coins, currency)

	Opportunity Cost
	What is given up when a choice is made

	WORD
	DEFINITION

	Price
	The amount of money exchanged for a good or service (based on supply & demand)

	Profit
	The money left after all bills/expenses are paid

	Production
	To make goods or services-the combining of resources to make a product or service

	Proprietorship
	A form of business organization with one owner who takes all the risks & all the profits

	Resources
	Factors used in production of goods & services (human, natural, capital, & entrepreneurship)

	Scarcity
	Resources & goods are limited. Scarcity effects what & how much of a good or service can be

provided

	Supply & Demand
	This determines price

	   a. Supply
	Is what a producer is willing & able to produce in order to make a profit

	   b. Demand
	What the consumer is willing & able to buy (purchase) and not feel they are being ripped off


